Graphing Homework – Automatic Stabilizers Draw the following graphs in each of the boxes.  
	Inflationary Gap 
	

	[image: ]AD/AS with Automatic StabilizersIn an inflationary gap, the income ___
As a result: 
Tax ____
Transfer payments ____
[bookmark: _GoBack]So, AD ____

	Business Cycle
Show the effect of the automatic stabilizers by drawing the YA with and without the automatic stabilizers.

	Recessionary Gap
	

	[image: ]AD/AS with Automatic StabilizersIn an recessionary gap, the income ___
As a result: 
Tax ____
Transfer payments ____
So, AD ____

	Business Cycle
Show the effect of the automatic stabilizers by drawing the YA with and without the automatic stabilizers.
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